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AMENDED AND RESTATED BYLAWS
OF
BIG SKY ASSOCIATION

ARTICLE 1: GENERAL PLAN

1.1 Name. The name of the corporation is the Big Sky Assamma The principal office of the
Association shall be located in Simi Valley, Calif@.

1.2 Definitions and Inter pretation. Unless otherwise provided herein, the capitalizechs in these
Bylaws have the same meanings as are given totsuol in the Declaration.

1.3 Association Responsibilities. In accordance with the Declaration, the Assocnaisoresponsible for
administering the Properties, maintaining and mapgithe Common Area, approving the Budget,
establishing and collecting all assessments auddiinder the Declaration, providing overall
architectural and landscaping control in the Priggrand enforcing the Restrictions.

1.4 Application. The provisions of these Bylaws are applicabldneoghased master planned
communityknown as Big Sky, located in Simi Valley, California. Aersons occupying a Residenc
the Properties or using the facilities of the Prape in any manner are subject to the RestrictiBys
acquiring, renting or occupying any Residence éRhoperties the Person doing so signifies that the
Person accepts, ratifies and agrees to complytivighiRestrictions.

1.5 Limits.
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1.5.1 Organization and Activities. The Association is organized exclusively for sbuialfare
purposes within the meaning of Section 501(e)(4hefinternal Revenue Code ("IRC"). The
Association shall not, except to an insubstanegrde, engage in any activities or exercise anyepow
that are not in furtherance of the purposes oftbsociation. The Association shall not carry on any
other activities not permitted to be carried oralyorporation exempt from federal income tax under
Section 501(c)(4) of the IRC or the correspondirgysion of any future United States internal rave
law.

1.5.2 Political Activities. The Association shall not participate in or inme in (including publishing
or distributing statements) any political campadgnbehalf of or in opposition to any candidate for
political office or any proposed legislation.

1.5.3 Assets and Property. The property, assets, profits, artincome of the Association are
irrevocably dedicated to social welfare purposeaspirt of the earnings of the Association shalreve
inure to the benefit of any director, trustee,adfi shareholder or member of the Association tin¢o
benefit of any private individual.

1.5.4 Not for Profit. The Association is not organized, and shall nabfierated, for pecuniary gain or
profit.

1.5.5 Dissolution. On the winding up and dissolution of the Assoomtiafter paying or adequately
providing for its debts and obligations, the Asation's remaining assets shall be distributed ¢ su
organizations organized and operated exclusivelgdoial welfare purposes which have established
tax-exempt status under Section 501(c)(4) of the ¢éiRthe corresponding provisions of any future
United States internal revenue law.

ARTICLE 2: BOARD OF DIRECTORS

2.1 Number. Until the first election of Directors, the Assawbm's property, business and affairs shall
be governed and managed by a Board of Directorposed of three (3) Persons. Commencing wit|
first election of Directors, the property, businassl affairs of the Association shall be governed a
managed by a Board of Directors composed of fiydP@rsons, each of whom except for those
appointed by Declarant, must be an Owner of am.¢ihé Properties. The authorized number of
Directors may be changed by a duly adopted amenidiméine Bylaws.

2.2 Qualifications for Holding Office. Directors are encouraged to satisfy the followiaguirements
while they serve in office:

(a) Not be absent from three (3) consecutive mgetni the Board;

(b) Attend at least seventy five percent (75% hef Board meetings held each year and attend tire ent
meeting time;

(c) Exhibit respect, professionalism and courtdmfsavior to Owners, committee members, vendors,
the Manager and its staff, and any other Pers@tcaged with or retained by the Association;

(d) Be a Member in good standing; and

(e) Participate in education programs provided to tired@ors by the Association.

2.3 Term of Office. Each Director shall hold office until his succedsas been elected or until his
death, resignation, removal or judicial adjudicatad mental incompetence. The term of office of the
three (3) Directors receiving the highest numberatés at the first election shall be three (3yyeand
the term of office of the two (2) Directors receigithe next highest number of votes at the firstt@n
shall be two (2) years. Thereafter, new Directbi|de elected or appointed to fill any vacancidse
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term of office of each Director elected to fill acancy created by the expiration of the term atefof
the respective past Director shall be three (3)sy€khe term of office of each Director elected or
appointed to fill a vacancy created for any otleason shall be the balance of the unserved tetheof
Director's predecessor. Any Director may be reeléctThere is no limit on the number of terms whach
Director may serve.

2.4 Elections.

2.4.1 Nomination Procedure. The Board may establish nomination procedures and nade time
frames for receiving nominations in the Rules aeduRations. The date set for close of nominations
must be not less than fifty (50) nor more than buedred twenty (120) days before the date of the
Directors election (the "Election Meeting"). No nimiations for the Board can be made after the dat
for the close of nominations. A slate of candiddt&sate of Candidates") must be prepared and
distributed to the Members based on the nominatisetscomply with the nomination guidelines
established by the Board. If more qualified pe@vkenominated than there are positions to be fiked
election shall be held in accordance with the piace established in this Section 2.4. IL aftercluse
of nominations, the number of qualified people nuaied for the Board is not more than the number of
positions to be filled, the Association may, withéurther action, declare those nominated and fjed
to be elected.

2.4.2 Election Meeting. The Board of Directors shall set the date for dalelction Meeting. The date
for the first Election Meeting must be set withimeo(1) year after the first Close of Escrow in the
Properties. Each subsequent Election Meeting maukehd within the sixty (60) days preceding theei
on which any Director's term of office will expirdotice of date of each Election Meeting must be
distributed to the Members no less than ten (10mare than ninety (90) days before the date of the
Election Meeting. The quorum for Election Meeting$wenty-five percent (25%) of the voting power
of the Association. The Board may establish add#iguidelines for holding Election Meetings in the
Rules and Regulations.

2.4.3 Record Dates. The Board may fix a date as a record date foraetéeng Members entitled to
notice of each Election Meeting. The record datéx®m must be not more than ninety (90) nor less
than ten (10) days prior to the date of the Elechteeting. If the Board does not fix a record d#te,
record date is the close of business on the busies preceding the day on which notice is givdre T
Board may also fix a date as a record date forohténg Members entitled to vote at the Election
Meeting. The record date so fixed must be not rntiwaia sixty (60) days prior to the date of the Etatt
Meeting. If the Board does not fix a record date, trecord date is the day on which the Election
Meeting is held.

2.4.4Voting by Proxy. Votes may be cast in person or by proxy. All pesxnust be in writing, signe
dated and filed with the Secretary in advance eftieeting. Everproxy is revocable and automatic:
ceases after completion of the Election Meetingafbich the proxy was provided. Any form of proxy
distributed must afford the opportunity to choos®ag all of the candidates listed on the Slate of
Candidates. The proxy must provide that, when tleenller specifies a choice, the vote shall be cast in
accordance with that choice. The proxy must alsatifly the length of time it will be valid and the
Person authorized to exercise it.

2.4.5 Cumulative Voting. Cumulative voting must be used in the election mé€lors for any election

in which two (2) or more Directors are be seleciemicumulate votes, Members may cast a number of
votes equal to the Member's share of the votinggponultiplied by the number of Directors to be
elected.
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2.4.6 Voting Reports. To verify compliance with the voting requiremeatshis Section 2.4, the Boa
may require each Person exercising proxy righexazute a certification providing the following
information: (i) the total number of Class A anc§3 B votes represented by such Person; anddii) th
total number of Class A and Class B votes whichcast for individual candidates. The Board may
establish rules for the certifications and proxghts in the Rules and Regulations.

2.4.7 Special Election Requirement. So long as either (a) Declarant or any Guest Builsl entitled to
exercise a Class B vote, (b) Declarant is entiibeeixercise a Class C appointment right, or (c)
Declarant and all of the Guest Builders collecivale entitled to exercise a majority of the
Association's voting power, not less than twentcest (20%) of the members of the Board must be
elected solely by the votes of Members other thadl&ant and the Guest Builders.

2.5 Replacement Meetings. If a vacancy in the Board of Directors existseplacement Director may
be elected at a "Replacement Meeting." The proeefiurcalling and holding a Replacement Meeting
shall be the same as that for an Election Meesingject to the following modifications. The Board
shall call a Replacement Meeting (a) as directecebglution of a majority of a quorum of the Board,
(b) by request of the President of the Associatior{c) upon receipt of a petition signed by Mensber
holding at least five percent (5%) of the Assooias voting power. The Secretary shall give notice
any Replacement Meeting within twenty (20) dayeradidoption of such resolution or receipt of such
request or petition.The notice must state the date, time, place angogerof the Replacement Meeti
The Replacement Meeting must be held not less thatyifime (35) nor more than ninety (90) days &
adoption of such resolution or receipt of such esfor petition. No business may be transactdueat t
Replacement Meeting except as stated in the ndilee guorum for Replacement Meetings is twenty-
five percent (25%) of the voting power of the Asation. The Board may establish procedures for
identifying a Slate of Candidates and collectingXus for Replacement Meetings in the Rules and
Regulations. The Board may establish record dateeteipt of notice of Replacement Meetings and
for voting at Replacement Meetings within time fesxomparable to those for Election Meetings.

2.6 Vacancies. Until termination of the Class C Membership, aarazy in the office of a Director who
was appointed by the Class C Member shall be folelg by an appointee of the Class C Member. Any
vacancies on the Board caused by removal of a @irec by a vote of the Members must be filled by
the Members in an Election Meeting or a Replacerverdting. All other vacancies on the Board
caused by any other reason may be filled by vogeragjority of the remaining Directors, even though
they may constitute less than a quorum. A Diregtay resign at any time by giving written notice to
the President, the Secretary or the Board. Any sesignation is effective on the date of receipswth
notice or at any later time specified therein. $alspecified in the notice, acceptance of the masign
by the Board is not necessary to make it effectiva Director's resignation is effective at a fatme,
theBoard may elect a successor to take office whemeignation becomes effective. A vacancy or
vacancies on the Board shall exist on the occuerenthe following: (a) the death or resignation
Director; (b) the declaration by resolution of Beard of a vacancy in the office of a Director wias
been declared of unsound mind by an order of coanyicted of a felony or found by a final order or
judgment of any court to have breached a duty uAdele 3 of Chapter 2 of the California Nonprc
Corporation Law; (c) the increase of the authorizethber of Directors; (d) the failure at any Elenti
Meeting or Replacement Meeting to elect the nunob&irectors required to be elected at such
meeting; or (e) the occurrence of any other evieggslting in a vacancy as provided under the
California Nonprofit Corporation Law. Any vacancgtrfilled by the Directors may be filled at an
Election Meeting or Replacement Meeting.

2.7 Removal of Directors. Any Director or the entire Board may be removed praathe expiration of
their terms of office with or without cause as dalks: (i) for so long as fewer than fifty (50) Latse
included within the Properties, by Members holdingajority of the Association's voting pow
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(including votes attributable to Dcclarant and @weest Builders), and (ii) once fifty (50) or moretk
are included within the Properties, by a majorita@uorum of the Members. However, if the entire
Board is not removed as a group pursuant to aesivgk, no individual Director may be removed & th
number of votes cast against his removal wouldufigcgent to elect such Director if voted cumulagly
at an ejection at which the same total number tds/wvere cast and the entire number of Directors
authorized at the time of the Director's most réeégction were then being elected. Any Director
whose removal has been proposed must be givenpartapity to be heard. Any Director who has b
elected to office solely by the votes attributaol®lembers other than Declarant or the Guest Brslde
may be removed from office prior to the expiratairhis term of office only by the votes attributalb
Members holding at least a simple majority of tresdciation's voting power, excluding votes of
Declarant and the Guest Builders. Any Director wias been elected solely the Class C Member may
be removed from office prior to the expiration ag term of office only by the Class C Member.

2.8 General Powersand Duties. The Board has the powers and duties necessaontct, manage
and control the Association's affairs. All of thesdciation's powers, including those enumerated in
Sections 4.2 and 4.3 of the Declaration, shallXegased by its Board of Directors except those g@ew
reserved in specific provisions of the Articleegh Bylaws, the Declaration or any Supplemental
Declaration, to the Members or Design Review Congaibr delegated by the Board pursuant to
Section 2.9.7. All of the powers and duties of Buard shall be exercised in accordance with the
standards established in Section 4.3.1 of the Petaba.

2.9 Special Power s and Duties. Without limiting the scope of the Board's gengralvers and duties,
the Board is also granted the following powers duties.

2.9.1 Officers, Agents and Employees. The power and duty to select, appoint and remdbve a
Association officers, agents and employees, tocpites such powers and duties for them consisteth
law and with the Restrictions, to fix their compatisn, to require from them security for faithful
service when the Board deems advisable, and toamirid provide them with such indemnification
from the Association as the Board determines is@pate.

2.9.2 Contracts. The power to enter into contracts. This includes thegroand duty to contract and p

for maintenance, landscaping, utilities, materislgplies and services relating to the Common Area,
retain Persons necessary to operate the Propents]ing legal and accounting services, to canttra
and pay for Improvements on the Common Area, amdmdract to provide services to areas outside of
the Properties when the Board determines that #sedation will be appropriately compensated and
providing the services will not unreasonably burtfemAssociation. However, the Board may not enter
into any contract with a third Person wherein thedtPerson will furnish goods or services for the
Common Area or the Association without the votevatten consent of Members except for the
following:

(a) Terminable Agreements. Agreements that are terminable by Association without cause, pena
or other obligation upon not more than ninety (@8ys written notice,

(b) Public Utilities. A contract with a public utility company for a metthat does not exceed the shol
term for which the public utility company will caaict at the regulated rate if the rates chargethtor
materials or services are regulated by the Cai#dPublic Utilities Commission,

(c) Insurance. Casualty or liability insurance policies of not rathan three (3) years' duration provi
that the policies permit short-term cancellatiorthiy Association,

(d) Communication Systems. Agreements for television services, satellitdrdisrvices,
communication services, high speed data transbenpater services, telephony or comparable
technology and equipment with terms not in excé&nd10) years, provided that Declarant does not
have a direct or indirect ownership interest ingbpplier of such services or equipment equal |
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greater than ten percent (10

(e) Alarms. Agreements for sale or lease of burglar alarmfaadilarm equipment, installation and
services with terms not in excess of five y&jrs, provided that Declarant does not have a direct or
indirect ownership interest in the supplier of sselvices or equipment equal to or greater than ten
percent (10%),

(f) Nonpr ofit Cor porations and L ocal Gover nmental Agencies. Agreements with any nonprofit
corporations or Local Governmental Agencies,

(q) Contingency Aareements. Contracts in which the Association enters intigdition or any
alternative dispute resolution procedure when thgo8iation's obligation to pay for services isiset
whole or in part on a contingency basis only ifytlaee (i)contracts for collection of assessments or o
accounts receivable, (ii) or contracts involvinglesation of services, or (iii) contracts with aaiot
amount to be paid by the Association not in exeé$rty Thousand Dollars ($40,000.00), and

(h) ORE Approval. Agreements approved by the DRE.

2.9.3 Principal Office, Place of Meetings, Seal. The power but not the duty to change the principal
office for the transaction of the Association'sibass from one location to another within the Cgutd
designate any place within the County for the hgdsf any meetings of Members; to adopt and use a
corporate seal and to alter the form of such se#t@Board, in its sole judgment, deems best,igeov
that such seal must at all times comply with thevjgions of law.

2.9.4 Assessments. The power and duty to fix, levy and collect Assessmesssprovided in the
Declaration. Subject to any limits imposed by tlestctions, the Board may incur expenditures for
permitted purpose and provide, or cause to be geoyiadequate reserves for replacements as it deems
to be necessary or advisable in the Associatiatesast or its Members' welfare. The finds collddig

the Board from the Members for replacement resemasmtenance recurring less frequently than
annually, and capital Improvements, is at all tirhekl in trust for the Members. Disbursements from
such trust reserve fund may only be made in acooelwith the Declaration.

2.9.5 Enforcement. The power to enforce the Restrictions and anyeageats entered into by the
Association and to impose sanctions against menfbewsolations of the Restrictions as authorized i
Article VII.

2.9.6 Insurance. The power and duty to contract and pay for instegan accordance with the
Declaration, covering and protecting against swarhages or injuries as the Board deems advisable
(which coverage may include medical expenses agfdPerinjured on the Common Area).

2.9.7 Delegation. The power but not the duty to delegate its power®rding to law.

2.9.8 Redtrictions. The power to adopt these Bylaws and amend thelsevByas authorized in Section
6.1 hereof along with the power to adopt, amenastate such other Restrictions as authorizeden th
Declaration or any Supplemental Declaration.

(a) Conveyances. The power but not the duty totgraquitclaim exclusive or nonexclusive easements,
licenses or rights of way in, on, or over the Commweea for purposes consistent with the intended us
of the Properties as a master planned community.

(b) Records. The power and duty to keep, or caube keptacomplete record of the Association acts
and corporate affairs.

(c) Sale of Property. The power but not the dutgelb property of the Association; however, the
approval of Members holding at least a majorityhaf voting power of the Association must be
obtained to sell during any Fiscal Year propertyhef Association having an aggregate fair market
value greater than five percent (5%) of the Asdamis budgeted gross expenses for that Fiscal. Year
(d) Agreements wit/i Declaraior Guest Builders. The power but not the duty to negotiate and e
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into subsidy agreements or maintenance agreemdéht®eclarant and Guest Builders approved by
DRE.

(e) ManagerThe power to engage a Manager for the Associationcangpensation established by the
Boardto fulfill such duties and provide such services as the Budldbrizes.

2.10 Books, Audit. The Board shall distribute the following finandialormation to all Members and

any Beneficiary, insurer and guarantor of a firstridage upon request. The financial information
required by Sections 2.10.1 and 2.10.2 should epgred separately for each Designated Services Area
and the General Assessment Component of Commors#ssats.

2.10.1 Budget. A pro forma operating budget for each Fiscal Yaarsisting of at least the following
information must be distributed not less than fdigg (45) nor more than sixty (60) days prior to the
beginning of the Fiscal Year:

(a) The estimated revenue and Expenses computed atarabbasis.

(b) A summary of the Association's reserves bagpedt the most recent review or study conducted
pursuant to Section 1365.5 of the California Ctilde, which must be printed in bold type and inelud
all of the following:

(i) The current estimated replacement cost, estichegmaining life, and estimated useful life offeac
major component of the Common Area for which theg&stion is responsible.

(i) As of the end of the Fiscal Year for which tsteidy is prepared:

(1) The current estimate of the amount of cash resemwwesssary to repair, replace, restore, or maintain
the major components of the Common Area for whiehAssociation is responsible ("Estimated
Reserves").

(2) The current amount of accumulated cash reserves

actually set aside to repair, replace, restoreaintain the major components of the Common Area for
which the Association is responsible ("Actual Resst).

(iif) The percentage that the Actual Reserves ihefEstimated Reserves.

(c) A statement as to whether the Board has detexor anticipates that the levy of one or more
Capital Improvement or Reconstruction Assessmeiltb&required to repair, replace, or restore any
major component of the Common Area for which thegksation is responsible or to provide adequate
reserves therefor.

(d) A general statement setting forth the proceslused by the Board in calculating and establishing
reserves to defray the costs of repair and replaneof, or additions to, major components of the
Common Area and facilities for which the Associatis responsible.

(e) The Board may distribute a summary of the Budgdieunof the Budget itself, so long as the Board
complies with the provisions of Section 1365(cjted California Civil Code.

2.10.2 Financial Report. A report consisting of the following must be distited within one hundred
twenty (120) days after the close of the Fiscalryea

(a) A balance sheet as of the end of the Fiscat.Yea

(b) An operating (income) statement for the Fisteér.

(c) A statement of changes in financial positiontfe Fiscal Year.

(d) Any information required to be reported undect®n 6322 of the California Corporations Code.
(e) For any Fiscal Year in which the Associatigrass income exceeds $75,000, a copy of a review of
the annual report prepared in accordance with géigexccepted accounting principles by a licendee o
the California State Board of AccountanagyA statement of the place where the names and adres
of the Members are located. If the report refetceith this Section 2.10.2 is not prepared by an
independent accountant, it must be accompanietieogdrtificate of an authorized Association officer
stating that the report was prepared from the Aasioa's books and records without independenttaudi
or review
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2.10.3 Insurance I nfor mation. The Association shall distribute to all of its Membarsummary of the
Association's property, general liability, and bBgttake and flood insurance policies, if any, wheball
be distributed within sixty (60) days preceding bieginning of the Association's fiscal year. The
summary must include all of the following aboutleaolicy: (i) the name of the insurer, (ii) the &ypf
insurance, (iii) the policy limits of the insuran@ad (iv) the amount of deductibles, if any.

(a) The Association shall notify its Members in thanner and at the times required by law if anthe
policies described above have lapsed, been can@iddare not immediately renewed or replaced, or i
there is a significant change, such as a reduaticoverage or limits or an increase in the dedbleti
for any of those policies. If the Association rees any notice of nonrenewal of a policy described
above, the Association shall immediately notifyNtembers if replacement coverage will not be in
effect by the date the existing coverage will lapse

(b) To the extent that any of the information regdito be disclosed is

specified in the insurance policy declaration pdige Association may meet its obligation to diselos
that information by making copies of that page distributing it to all of its Members.

(c) The summary distributed above shall contairgtiteast 10-point boldface type, the statement
required by Section 1365 of the California Civild&o

2.10.4 Enfor cement Palicies. In addition to financial statements, the Board shatiually distribute
within sixty (60) days prior to the beginning ottkiscal Year a statement of the Association'scjgdi
and practices in enforcing its remedies against beEsfor defaults in the payment of Assessments.

2.10.5 Reconciliations. The Board shall do the following on at least artpréy basis: (1) cause to be
completed and review a current reconciliation ef Association's operating and reserve accounts, (2)
review the current Fiscal Year's actual reservemaes and expenses compared to the Budget for the
then current Fiscal Year, (3) review the income exgense statement for the Association's operating
and reserve accounts, and (4) review the mostmugieEzount statements prepared by the financial
institutions where the Association maintains itemgping and reserve accounts. The signaturestdreit
(i) two (2) Directors, or (ii) one (1) Director amhe (1) Association officer who is not also a Dioz

are required for withdrawal of money from the Asation's reserve accounts. As used in this
paragraph, the term "reserve accounts" means mtiraethe Board has identified from its Budget for
use to defray the expense of future repair andiogphent of, or additions to, those major componei
the Common Area which the Association is obligatechaintain.

2.10.6 Reserve Study. The Board shall cause a study of the reserve atcequirements and an
inspection of the Properties to be conducted im@ance with Section 1365.5(e) of the CaliforniailC
Code. As used in this paragraph, "reserve accegpirements” means the estimated funds which the
Board has determined are required to be availdldespecified time to repair, replace or restocsé¢h
major components which the Association is obligdtechaintain.

2.11 Compensation. Directors may not receive any salary or compeasatfor their services as
Directors unless such compensation is approved é&y&rs holding at least a majority of the voting
power of the Association; however, (i) nothing nese Bylaws precludes any Director from serving the
Association in some other capacity and receivingmensation therefor, (igny Director may be
reimbursed for actual expenses incurred in perfao@af Association duties, and (iii) no officer,
employee or director of Declarant, a Guest Builnteainy affiliate of Declarant or a Guest Builderyma
receive any compensation as a Director of the Aason.

2.12 Mestings.

2.12.1 Attendance. Any meeting of the Boarmay be held by conference telephone or througiof
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any other communication equipment, so long asefairements for attendance at a meeting thre
the selected method established by the Califoroigp&ations Code are met. In these cases, all
Directors will be deemed to be present in Persdheaimeeting.

2.12.2 Organization Meeting of Board. The first regular meeting of a newly elected Board
("Organization Meeting") must be held within te®)Hays of election of the Board, at such placis as
fixed and announced by the Directors when suchdbre were elected, for the purpose of organizg
election of officers and the transaction of othgsibess. No notice is necessary to the newly alecte
Directors in order legally to constitute such magtihowever (a) a majority of the whole Board is
present when the time and place are announcedatize(meeting is held on the same day and at the
same place as the meeting of the Members at whe&ehawly constituted Board was elected.

2.12.3 Regular Meetings of Board. Regular meetings of the Board must be open tolathbers to the
extent of space available. Regular meetings mayehleat such time and place within the Properties a
is determined by a resolution adopted by a majarfity quorum of the Directors; however, such
meetings must be held no less frequently than gugrRegular meetings of the Board may be held
without notice to the Board if the time and plaéswch meetings are fixed by the Board. Otherwise,
notice of regular meetings must be given in themeamequired for special meetings of the Board by
Section 2.12.4.

2.12.4 Special M eetings of Board. Special meetings may be called by the Presideby any two (2)
Directors upon four (4) days' notice to Board mersly first-class mail or forty-eight (48) hours'
notice to Board members delivered personally atelsphone, including a voice messaging system or
other system of technology designed to record anghtunicate messages, telegraph, facsimile,
electronic mail, or other electronic means. Theceotnust state the time, place and purpose of the
meeting.

2.12.5 Executive Sessions. The Board may convene in executive session taggsand vote upon
personnel matters, litigation, matters relatingiw® formation of contracts with third parties, oeber
discipline. The nature of all business to be cogrgd in executive session must first be announced
open session and must be generally noted in thetesrof the Board. In any matter relating to the
discipline of a Member, the Board shall meet incexize session if requested by that Member. The
Member may attend the executive session.

2.12.6 Other Meetings of the Board. Any congregation of a majority of the members of thaicat

the same time and place to hear, discuss, or dalébapon any item of business scheduled to balhear
by the Board, except those matters that may beiskscl in executive session, shall constitute aing

of the Board. All Members shall have the right tiead any regular, special or other meeting of the
Board to the extent of space available, excepixanugive session. Members who are not Directors
not participate in any deliberation or discussibauech meetings unless authorized by a vote of a
majority of a quorum of the Board. However, at eBdard meeting, except for executive sessions, the
Board must set aside time for Members to speakesutn reasonable time limitations imposed by the
Board.

2.12.7 Noticeto M embers. Members shall be giveat least four (4) days advance notice of the tind
place of any meeting of the Board, except emergemagtings defined in this Section. Notice required
by this Section may be given by posting the natica prominent place or places within the Common
Area, by mail or delivery of the notice to each idersce in the Properties, or by newsletter or other
similar means of communication. If there are cirstances that could not have been reasonably
foreseen which require immediate attention andiplesaction by the Board and which of necessity
make it not practical to provide notice to the Mamr#) then an emergency meeting of the Board m:
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called by the President or any two (2) other membéthe Board without providing notice to 1
Members.

2.12.8 Waiver of Notice. Before or at any meeting of the Board, any Direatay, in writing, waive
personal notice of such meeting and such waivegusvalent to the giving of notice to such Director
Attendance by a Director at any Board meeting wap&rsonal notice by him of the time and place
thereof. If all the Directors are present at analaneeting, no notice to Directors is required any
business may be transacted at such meeting. Tisations of any Board meeting, however called and
noticed or wherever held, are valid as if they ocziiat a meeting duly held after regular call and
notice, if (a) a quorum is present, (b) noticen® Members of such meeting was provided if requnge
Section 2.12.7, and (c) either before or aftemtleeting, each of the Directors not present signs a
written waiver of notice, a consent to holding suoketing, or an approval of the minutes thereoé Th
Secretary shall file all waivers, consents and eygls with the Association's records or make them a
part of the minutes of the meeting.

2.13 Action Without M eeting. The Board may act without a meeting if all Dirgstoonsent in writing

to such action. Written consents must be filed whih minutes of the proceedings of the Board. Actio
by written consent has the same effect as a unaisimate of the Directors. Within three (3) day®aft
the written consents of all Directors have beemioled, an explanation of any action taken by
unanimous written consent without a meeting mugitieer (a) posted by the Board in a prominent
place or places in the Common Area, or (b) comnaiadtto the Members by another means the Board
determines is appropriate.

2.14 Quorum and Adjournment. Except as otherwise expressly provided hereiall aeetings of the
Board, a majority of the Directors constitutes armgun for the transaction of business, and the afcis
majority of the Directors present at a meeting hitchv a quorum is present are the acts of the Bdfard,
at any meeting of the Board there is less thanoauou present, the majority of those present may
adjourn the meeting to another time. At any suclomgened meeting, any business which .might have
been transacted at the meeting as originally catlag be transacted without further notice if a quor

IS present.

2.15 Committees. The Board may by resolution designate such adyiaod other committees as it
desires, and may establish the purposes and pofveexh such committee created. The resolution
designating and establishing the committee mugtr@)ide for the appointment of its members and a
chairman, (b) state the purposes of the committee (c) provide for reports, termination and other
administrative matters the Board deems approprdieommittees are required to keep minutes of
their meetings. Committee meeting minutes shathbetained at the Association's principal officeat
such other place as the Board may designate.

ARTICLE 3: OFFICERS

3.1 Designation. The Association's principal officers are a Presida Vice President, a Secretary, and
a Chief Financial Officer, all elected by the Baaftle Board may appoint an Assistant Financial
Officer, an Assistant Secretary and such othecef§ as it determines to be necessary. Officeey oth
than the President need not be Directors. Any Pearsny hold more than one office except one Person
cannot be both the Secretary and the Chief Finb@¢fecer.

3.2 Election of Officers. The Board shall annually elect the Associatioffis@rs at the new Board's
Organization Meeting. Each officer shall hold hisoe at the pleasure of the Board, until he resign
is removed or otherwise disqualified to serve srdiccessor is elected and qualified to s
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3.3 Removal of Officers. Upon an affirmative vote of a majority of the Bdaany officer may be
removed, either with or without cause, and his sssor elected at any regular meeting of the Baard,
at any special meeting of the Board called for quatpose. Any officer may resign at any time by
giving written notice to the Board or to the Presitior Secretary. Any such resignation is effectine
the date of receipt of such notice or at any latee specified therein. Unless specified in thaagt
acceptance of the resignation by the Board is acessary to make it effective.

3.4 Compensation. Officers may not receive any salary or compensdtio their services as officers
unless such compensation is approved by Membedénigoht least a n3ajorlty of the voting power of
the Association; however (i) nothing in these Bydgwecludes any officer from serving the Associa
in some other capacity and receiving compensakierefor, (ii) any officer may be reimbursed for
actual expenses incurred in the performance of @dason duties, and (iii) no officer, employee or
director of Declarant, a Guest Builder or any &ffé of Declarant or Guest Builder may receive any
compensation for service as an officer of the Asgmn.

3.5 President. The President is the chief executive officer @& &ssociation and is responsible for
presiding at all Association and Board meetingsy@sing all of the general powers and duties which
are usually vested in the office of the Presidérat corporation, including but not limited to thevger

to appoint committees from among the Members ateb@les are appropriate to assist in the condt
Association affairs, subject to the control of Beard, exercising general supervision, directiod an
control of Association business, and exercisindisatber powers and duties as are prescribed by the
Board or these Bylaws.

3.6 Vice President. The Vice President shall take the President'sspdacd perform the President's
duties whenever the President is absent, disatdagses or is unable to act. If neither the Pregider

the Vice President is able to act, the Board sigboint some other member of the Board to do sanon
interim basis. The Vice President shall also penfeuch other duties as imposed by the Board oethes
Bylaws.

3.7 Secretary. The Secretary is responsible for ensuring minotedl meetings of the Board, and
Association committee meetings are taken and magdaat the Association's principal office or such
other place as the Board may direct, keeping tteéiation's seat in safe custody, keeping charge of
such books and papers as the Board may direchggier causing to be given, notices of meetingse
Members and the Board required by these Bylawy da to be given, maintaining or causing to be
maintained a record book of Members, listing thenes, mailing addresses and telephone numbers of
the Members as furnished to the Association ("Mawstip Register") and recording or causing to be
recorded the termination or transfer of ownerslyigby Member in the Membership Register, together
with the. date of the transfer, and in generalfguering all of the duties incident to the office of
Secretary, and performing such other duties acpbesl by the Board or these Bylaws.

3.8 Chief Financial Officer. The Chief Financial Officer is responsible foekeng, or causing to be
kept, full and accurate accounts, tax records aisthbss transactions of the Association, including
accounts of all assets, liabilities, receipts alstiutsements in books belonging to the Association,
being responsible for the deposit of all monies atier valuable effects in the name and to theiicoé
the Association in such depositories as the Boasibtates, disbursing the Association's funds as
ordered by the Board, rendering to the PresideshiCarectors, upon request, an account of all
transactions as Chief Financial Officer and ofAlssociation's financial condition, and exercisingls
other powers and performing such other duties piteesit by the Board or these Bylaws.
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ARTICLE 4: OWNERS

4.1 Voting Rights. The Association has two (2) classes of voting Mership, and one (1) class of
appointment right Membership, as described in thel@ation. Except as provided in Section 2.4.Y.
provision of the Bylaws which requires the voteasitten consent of a specified percentage of the
Association's voting power before action may beeutaken (i.e., other than actions requiring merely
the vote or written consent of a majority of a quo) requires the approval of such specified peegm

of (a) each class of Membership so long as a @ddembership exists, and (b) both the Association's
total voting power and the Association's voting povepresented by Owners other than Declarant and
Guest Builders.

4.2 Majority Of Quorum. Unless otherwise provided in the Restrictions, actyon which may be
taken by the Association may be taken by a majofity quorum of the Owners.

4.3 Quorum. Except as otherwise provided in these Bylaws, the presanperson or by proxy of at
least twenty-five percent (25%) of the AssociaBoroting power constitutes a quorum of the
Membership. Owners present at a duly called or hrddting at which a quorum is present may
continue to do business until adjournment, degpaewvithdrawal of enough Owners to leave less than
guorum, if any action taken (other than adjournmisndt least a majority of approved by a quoruma.
meeting is actually attended, in person or by préasyyOwners having less than one-third (1/3) of the
Association's voting power, then no matter may @ted on except matters which were generally
described in the notice of the meeting. No actipmhe Owners on any matter is effective if the gote
cast in favor are fewer than the minimum numberatés required by the Restrictions to approve the
action.

4.4 Proxies. Votes may be cast in person or by proxy. Proxiastrbe in writing and filed with the
Secretary in advance of each meeting. Every prexguocable and automatically ceases after
completion of the meeting for which the proxy waed. Any form ofproxy or written ballot distribute
by any Person to the Owners must afford the oppitytto specify a choice between approval and
disapproval of each matter or group of mattersetadted on, except it is not mandatory that a ciate
for election to the Board be named in the proxyotten ballot. The proxy or written ballot must
provide that, when the Owner specifies a choicevtite shall be cast in accordance with that choice
The proxy must also identify the person authoritweeixercise the proxy and the length of time il
valid, No proxy is valid with respect to a vote amy matter described in Section 7613(g) of the
California Corporations Code unless the generalreatf the proposal was described in the proxy.

4.5 Place Of M eetings Of Owners. Meetings of the Owners shall be held on the Pt@sror such
other suitable place as proximate thereto as ped@nd convenient to the Owners, as designatedeby
Board.

4.6 Annual Meetings Of Owners. The first annual meeting of Owners shall be heldater than one
(1) year after the first Close of Escrow in theg&nies. Thereafter, the annual meetings shalleleb dr
or about the anniversary date of the first annusgting. Each first Mortgagee may designate a
representative to attend all annual meetings.

4.7 Special M eetings Of Owners. The Board shall call a special meeting of the Qwita) as directed
by resolution of a majority of a quorum of the Babab) by request of the President of the Assamiati
or (c) on receipt of a petition signed by Ownegzesenting at least five percent (58bXhe
Association's total voting power. The Secretaryigiiae notice of any special meeting within twenty
(20) days after adoption of such resolution or iggc&f such request or petition. The notice muatest
the date, time and place of the special meetingladeneral nature of the business to be trarce
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The special meeting must be held not less thaty-five (35) nor more than ninety (90) days a
adoption of such resolution or receipt of such esfjor petition. No business may be transacted at a
special meeting except as stated in the noticeh Bt Mortgagee may designate a representative to
attend all special meetings.

4.8 Notice. The Secretary shall send to each Owner of reemmd o each first Mortgagee who has filed
a written request for .notice with the Secretargptice of each annual or special meeting. Thecaoti
must be sent by first-class mail, or by any othetten means of communication, including by a syste
of technology designed to record and communicatesages, telegraph, facsimile, electronic mail or
other electronic means, at least ten (10) but reerthan thirty (30) days before the meeting. Tbigce
must state the purpose for the meeting as well@addy, hour and place where it is to be held. The
notice may establish time limits for speakers amohinating procedures for the meeting. The notice
must specify those matters the Board intends tegmtefor action by the Owners, but, except as
otherwise provided by law, any proper matter maptasented for action at the meeting. The notice of
any meeting at which Directors are to be electedtnmelude the names of all nominees when the €

is givento the Owners. Once a notice is sent, it shall beidensd received forty-eight (48) hours after
the notice has been sent. Notwithstanding any giwarision of these Bylaws, approval by the Owners
of any of the following proposals, other than byanimmous approval of those Owners entitled to viste,
not valid unless the general nature of the propesalstated in the notice or in any written waivkthe
notice: (a) removing a Director without cause;f{lling vacancies on the Board; (c) approving a
contract or transaction between the Associationa@or more Directors, or between the Association
and any entity in which a Director has a materiaiicial interest; (d) amendment of the Articles(e)
electing to wind up and dissolve the Association.

4.9 Record Dates. The Board may fix a date as a record date foraeténg which Owners are entitled
to notice of any meeting of Owners. The record datéxed must be not less than ten (10) nor more
than sixty (60) days before the date of the meeaimipe date the written ballot is distributedthié
Board does not fix a record date for notice to Ownthe record date for notice is the close ofiess
on the business day preceding the day on whiclkee@igiven. In addition, the Board may fix a date
the future as a record date for determining the benmentitled to vote at any meeting of the Owers
by written ballot. The record date so fixed musthbemore than sixty (60) days prior to the datéhef
meeting or cut off date for receipt of the ballbthe Board does not fix a record date for detaing
Members entitled to vote, Members on the day ohtieeting or the date the written ballot is disttéuli
who are otherwise eligible to vote are entitleddte at the meeting.

4.10 Adjourned Meetings. If a quorum is not present at the time and plateldished for a meeting, a
majority of the Owners who are present, eitherarspn or by proxy, may adjourn the meeting to &tim
not more than forty-five (45) days from the oridinzeeting date, at which meeting the quorum
requirement is the presence in person or by préox3veners holding at least twenty percent (20%) of
the Association's voting power. Such an adjournedting may be held without the notice required by
these Bylaws if notice thereof is given by announeet at the meeting at which such adjournment is
taken.

4.11 Order Of Business. Meetings of Owners must be conducted in accordasitea recognized

system of parliamentary procedure or such parligamgmprocedures as the Association may adopt. The
order of business at all meetings of the Owness illows: (a) roll call to determine the votingwer
represented at the meeting; (b) proof of- noticeneéting or waiver of notice; (c) reading of mirsite
preceding meeting; (d) reports of officers; (e)arp of committees; (f) election of Directors (ahaal
meetings or special meetings held for such purpégelnfinished business; and (h) new business.

4.12 Action Without Meeting. Except for election of Directors, any action whmay be taken at
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meeting of the Owners may be taken without a mgetinwritten ballot of the Owners. Ballots must
solicited in the same manner as provided in thegdaws for giving of notice of meetings to Owners.
Such solicitations must specify (a) the numberegponses needed to meet the quorum requirements,
(b) the percentage of approvals necessary to apghavaction, and (c) the time by which ballots mus
be received to be counted. The form of writtendiatiust afford an opportunity to specify a choice
between approval and disapproval of each mattenarsd provide that, where the Owner specifies a
choice, the vote shall be cast in accordance th#reReceipt within the time period specified ireth
solicitation of (i) ballots which equal or exceée tquorum which would be required if the actionever
taken at a meeting, and (ii) approvals which eguaxceed the number of votes which would be
required for approval if the action were taken ateeting at which the total number of votes cast wa
the same as the total number of ballots cast, itotest approval by written ballot.

4.13 Consent Of Absentees. The actions taken at any meeting of Owners, honwes#ed and noticed,
are valid as though taken at a meeting duly hekt agégular call and notice, if (a) a quorum isser
either in person or by proxy, and (b) either befarafter the meeting, each of the Owners not pitas
person or by proxy signs (i) a written waiver otioe, (ii) a consent to the holding of such meetimg
(iif) an approval of the minutes thereof The Seamgshall file all such waivers, consents or applev
with the corporate records or make them a patt@htinutes of the meeting.

4.14 Minutes, Presumption Of Notice. Minutes or a similar record of the proceedingsektings of
Owners, when signed by the President or Secretha}l be presumed truthfully to evidence the matter
described therein. A recitation in the Minutes exed by the Secretary that proper notice of the
meeting was given constitutes prima facie evidehaesuch notice was given.

4.15 Provisions Applicableto Designated Services Area Actions.

4.15.1 Calling Meetings. The Board shall call a meeting of the Members Deaignated Services Area
(a) as directed by resolution of a majority of @qum of the Board, (b) by request of the Presiadént

the Association, or (c) upon receipt of a petitsogned by Members representing at least five pércen
(5%) of the Association's voting power in the Desitgd Services Area. The Secretary shall give eotic
of any meeting within twenty (20) days after adoptof such resolution or receipt of such request or
petition. The notice must state the date, time@ades of such meeting and the general naturesof th
business to be transacted. The meeting must benbeldss than thirty-five (35) nor more than nynet
(90) days after adoption of such resolution or iggaaf such request or petition. No business may be
transacted at a meeting except as stated in tiheenot

4.15.2 Notice. The Secretary shall send a notice of each medahgered personally, by first class m
or by any other written means of communicationluding by a system of technology designed to
record and communicate messages, telegraph, fédesetactronic mail, or other electronic means,
stating the purpose of the meeting and hour arcefdh where the meeting is to be held, to each
Member of record in the Designated Services Arekeast ten (10) but not more than ninety (90) days
prior to such meeting. The notice may set forthetimits for speakers and other procedures foring
the meeting. The notice must specify those matter8oard intends to present for action by the
Members. Once a notice is sent, it shall be consttleeceived forty-eight (48) hours after beingtsen

4.15.3 Record Dates. The Board may fix a date as a record date forroteng which Members are
entitled to notice of any meeting of a Designated/es Area. The record date so fixed must be not
less than ten (10) nor more than sixty (60) days po the date of the meeting. If the Board doessfix
a record date for notice, the record date is tbgecbf business on the business day precedingthen
which notice is given. In addition, the Board mayd date in the future as a record date for detenm
the Members entitled to vote at any meeting of ai@&ted Services Area or by written ballot.
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record date so fixed must be not more than six@ @ays prior to the date of the meeting or cutattie
for receipt of the ballot. If the Board does natdirecord date for determining Members entitleddtz
Members on the day of the meeting or the date tiiteew ballot is distributed who are otherwise
eligible to vote are entitled to vote at the megtin

4.15.4 Action By Written Ballot. Any action which may be taken at a meeting ofMbebers in a
Designated Services Area may be taken without dingeby written ballot. Ballots mugte solicited
and returned in theame manner as providedor the giving of notice of meetings. Sushlicitations

must specify (a) the number of responses needee &b the quorum requirements, (b) the percenta
approvals necessary to approve the action, artiéd)me by which ballots must be received in oitde
be counted. The ballot must afford an opporturatggecify a choice between approval and disapproval
of each matter and must provide that, where the Megrapecifies a choice, the vote shall be reconl
accordance therewith. Receipt within the time pkgpecified in the solicitation of (i) a number of
ballots which equals or exceeds the quorum whichlaevbe required if the action were taken at a
meeting, and (ii) a number of approvals which esjaalexceeds the number of votes which would be
required for approval if the action were taken ateeting at which the total number of votes cast wa
the same as the total number of ballots cast, itotest approval by written ballot. For each issue
submitted to the Members in a Designated Servigea for vote by written ballot, the Board will
prepare and distribute (i) a statement descrihiegotoposal and potential arguments for and agtie
proposal, (ii) a form of written ballot, and (i&ny other information required by law.

4.15.5 Consent of Absentees. The transactions of any meeting of Members in siddeated Services
Area, however called and noticed, are as valithaggh had at a meeting duly held after regularara
notice, if (a) a quorum is present either in pergohy proxy, and (b) either before or after thestimgy,
each of the Members not present in person or byymigns (i) a written waiver of notice, (ii) a csent
to the holding of such meeting, or (iii) an approviathe minutes thereof. The Secretary shalldile
such waivers, consents or approvals with the catpaecords or make them a part of the minutela
meeting.

4.15.6 Minutes, Presumption of Notice. Minutes or a similar record of the proceedingsefktings of
Members in a Designated Services Area, when siggpele President or Secretary, shall be presumed
truthfully to evidence the matters set forth therd recitation in the Minutes executed by the Sty
that notice of the meeting was properly given dtuists prima facie evidence that such notice was
given.

ARTICLE 5: AMENDMENTSTO BYLAWS

5.1 Board Approval. These Bylawsnay be amended by a majority of the Board, (i)ngttame prior tc
the Close of Escrow for the sale of the first LoCmndominium, or (ii) if the proposed amendment
conforms the Bylaws to the requirements of VA, FHPRE, FNIVIA, GNMA or FFILMC and is

within the Board's power to adopt without Membeprapal pursuant to the California Corporations
Code. My other amendment to these Bylaws requppsoal by a majority of the Board and any other
approvals required by Sections 5.2 and 5.3.

5.2 Member Approval. Sections 4.1, 5.2, 5.3, 5.4, 6.2, and 6.3 anctkedill and 1V and this Section
5.2 may not be amended without the approval of jnityof the voting power of the Association.

5.3 Declarant Approval. These Bylaws may not be amended without the writtnsent of Declarant
until the date on which neither Declarant nor Gigstders own or has a Mortgage interest in any
portion of the Properties or the Annexable Teryitor
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ARTICLE 6: MISCELLANEOUS

6.1 Conflicting Provisions. In case of any conflict between the Articles ameke Bylaws, the Articles
shall control; and in case of any conflict betwé®n Declaration and these Bylaws, the Declaration
shall control.

6.2 Checks, Drafts and Documents. All checks, drafts, orders for payment of moneytes and other
evidences of indebtedness issued in the namepHy@ble to the Association must be signed or
endorsed in the manner and by the Person or Peitseoard designates by resolution, subject to the
requirements hereof for withdrawing money from Atssociation's reserve accounts.

6.3 Execution of Documents. The Board may authorize any Persons, agent otageenter into any
contract or execute any instrument in the nameoanioehalf of the Association, and such authority
be general or specific. Unless so authorized byBtbeerd, no Person. may bind the Association by any
contract or engagement or pledge its credit oreendiable for any purpose or in any amount.

6.4 Use of Technology. Where allowed by law, any information the Assdoiatits Board of Directors,
officers or other representatives is required stritiute pursuant to these Bylaws can be distribbte
any system of technology designed to record andmamtate messages, facsimile, electronic mail, or
other electronic means.

6.5 Availability of Association Documents.

6.5.1 Records To Be Maintained. The Association shall maintain at its principdiag (or at such oth
place within or near the Properties as the Boarg pnaescribe) the Restrictions, books of account;
minutes of meetings of Members, Delegates, thedBaad Board committees; and the Membership
Register and any other documents required by lave tmaintained by the Association (collectively th
"Association Documents"), each of which shall belenavailable for inspection and copying by any
Member or the Member's duly appointed represergdtiva purpose reasonably related to the
Member's interest as a Member in accordance witheath.

6.5.2 Limits on Availability. The Board may establish reasonable rules regadjngptice to be given

to the custodian of the Association Documents leyMiember desiring to make the inspection, (b) h
and days of the week when such an inspection mayduke, and (c) payment of the cost of copying any
of the Association Documents requested by a Menttmvever, every Director may at any reasonable
time inspect all Association Documents and the iayproperties owned or controlled by the
Association, and make extracts and copies of dontsne

6.5.3 Time of Availability. The minutes, minutes that grneposed for adoption thaf marked to

indicate draft status, or a summary of the minutéany meeting of the Board (othesan an executive
session) and any meetingf Membersmust be available to Members within thirty (30)days of the

meeting. No later than ten (10) days after the Aisgion receives written request from any Memblee
Association shall provide to that Member a copgmy one or more of the documents listed in
California Civil Code Section 1368(a) requestedh®yMember for purposes of providing the
documents to a prospective purchaser of the MemBesidence. The Association may charge a fee for
this service not exceeding the Association's reaslercost to prepare and reproduce the requested
documents.

6.5.4 Distribution to Members. The minutes, proposed minutes or summary minutes be
distributed to any Member upon request and upanbrersement of the Association's cost in mal
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that distribution. Members must be notified in gt at the tame that the Budget is distributedtdha
time of any general mailing to the entire AssooiatMembership of their right to have copies of the
minutes of meetings of the Board and how and wtieree minutes may be obtained.

6.6 Fiscal Year. The Board shall establish the Association's Fisear.

ARTICLE 7:NOTICE AND HEARING PROCEDURE

7.1 Initial Complaint. Persons who believe a violation of the Restricibas occurred may file a
violation complaint in a form authorized by the Bbavith a Person designated by the Board. The E
will commence the enforcement process. In its disan, the Board can issue one or two violation
letters to the Person alleged to have committeditiiation ("respondent”) or set a hearing desdtiive
Section 7.2. The Board may direct the Manager sss any of the steps the Board chooses toitake
enforcing the Restrictions except that decisionderat hearings must be made by the Board itself

7.2 Scheduling Hearings. A hearing before the Board to determine whethgaraction should be
imposed may be initiated by the Board after receiftt least one violation complaint. To initiate a
hearing, the Board must deliver to the respondertiae which includes a written statement setting
forth in ordinary and concise language the actsnaissions with which the respondent is charged, a
reference to the specific provisions of the Restns which the respondent is alleged to have tedla
the date, time and place of the scheduled heaaimgja list of sanctions which may be imposed at the
hearing. The date for the hearing may be no lessfifteen (15) days after the date the notice of
hearing is mailed or delivered to the respondeiné fespondent is entitled to attend the hearingngu
a statement of defense to the Board in advandeedfi¢aring, or present a statement of defense and
supporting witnesses at the hearing. If the respohdoes not attend the hearing, the responderewai
these rights.

7.3 Conduct of Hearing. The Board shall conduct the hearing in executess®n, affording the
respondent a reasonable opportunity to be heaiat. Brthe effectiveness of any sanction hereunder,
proof of notice and the invitation to be heard mhesplaced in the minutes of the meeting. Suchfps
adequate if a copy of the notice together withageshent of theate and manner of delivery is entered
by the Association officer or Board member who ewhibr delivered such notice. The minutes of the
meeting must contain a written statement of thaltesf the hearing and the sanction, if any, inggbs

7.4 Imposition of Sanctions. After affording the respondent an opportunity ddnearing, the Board
may impose any one or more of the following samsti¢a) levy a Special Assessment or fine as
authorized in the Declaration; (b) suspend or diorthe respondent’s right to use any recreational
facilities the Association owns, operates or manst@ommencing on a date in the future selectetihé
Board; (c) suspend the respondent's voting priegegstablished under the Declaration; (d) enten apo
Lot to make necessary repairs or perform maintemarich, according to the Declaration, is the
responsibility of the respondent; or (e) recorcbfiae of noncompliance if not prohibited by law.\An
suspension of Membership privileges may not exteiety (30) days for any noncontinuing infraction.
Suspensions of Membership privileges for continamigactions (including nonpayment of delinquent
assessments) may continue for as long as theigllabntinues. Written notice of any sanctionseo b
imposed must be delivered to the respondent peigpbg any system of technology designed to re
and communicate messages, telegraph, facsimilety@héc mail, or other electronic means, via first
class mail or certified mail return receipt reqeéstor any combination of the foregoing. No action
against the respondent arising from the allegelhttom may take effect prior to five (Bhys after the
hearing.
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7.5 Limits on Remedies. The Board's failure to enforce the Restrictionsdooiwaive the right tc
enforce them thereafter. The remedies set forth@bad otherwise provided by the Restrictions are
cumulative and not exclusive. However, any indiadMember must exhaust all available internal
Association remedies prescribed by the Restrictimisre that Member may resort to a court of law fo
relief with respect to any alleged violation of Restrictions by another Memk
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